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OIL,  GAS  AND  MINERAL  LEASE 

Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH. 


Tarrant,  State  of  Texas,  and  is  assent  a> ph 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 
Thls  is  ,  non-dev—*^^^^ 


upon  said  land  with  no  cessation  iwi  muio  u »  =>j   

3  As  royaKy  Lessee  covenants  and  agjees:  (a)  To  «d«it  of  Lesao^ 

to  bear  1/4  of  the  cost  of  treaBng. oil  to  render  it  i ^f^fizS^SmS  US  at  themouth  of  the  well,  or  (2  when  used  by  Lessee  off  said  land  or  in 
f  n  whensoia  by  LesseeJM^  oflhe  amount  realized  by  Lessee,  ^SSL^^hSSSweM of  1/4  of  such  gas  and  casinghead  gas;  te)  To  pay 
Se  maniSire  of  gasofineor  other  products  the  market  value  atl One  mouth  *  ^  ^"e°l fS^  j°  kind  or  value  at  the  well  or  mine  at  Lessee's 
Ks^S^mE^  mined,  ancWeted  a ^jzedl by  Lessee |  from  g^(g^^SSS^S^B  expiration  of  the  primary  term  or 
Sn,  except  that  on  sulphur  mined  and  marketed  the  rp^*™^^^  any  portion  thereof  has  been  pooled,  capable 

atawtfmeortin^  force  as  though  operations  were  being 

of  producing  oil  or  gas,  and  all  such  wells  are  ^jr^'f^^  continued  in  force  as  if  no  shut-inhad  cccurred. 

conducted  on  said  land  for  so  tong  as  sad  wells  areshutin,  ^^^S  mSkrtSe  minerals  capable  of  being  produced  fronis^^lls 
Lessee  covenants  and  agrees  to  use  rea f^^^fg^O^m^isnSSS^  other  than  well  facilities  andordinary  lease  Mas  of 
but  in  the  exercise  of  such  diligence,  Lessee  shallno^^  ^  t  terms  unacceptable  to  Lessee  f,  at 

flow  lines,  separator,  and  lease  tank,  an^lJ^,£M2iS  iSSsSSmSr Mfor *  period  of  ninety  consecutive  days,  and  dunng  such  time 
any  time  or  times  after  the  expiration  of  the  PJmra&£M  Lessee  shall  pay  or  tender,  by  chedc  or  draft  of 

there  are  no  operations  on  said  land. then a\ or  ^re  <he  e^^^  Lessee  shall  make  like  paymenteor tenders tat . or 

1  oecca  9«  muah/  a  sum  eaua  to  one  dollar  (»1  .UU)  tor  eacn  acre  01  ianu .  u«ai   „'„-.-,  thie  iaqca  c  h«nn  continued  n  force  solely 


wtiote  or  in  ^  shall  rest  exclusively  on  the  then  owner  or  owners  ot  mis  rh,  wwx.y  «  -  «   , 

each. 


HHHHHHH 


1  iias  been  established  either  on  said 
hereunder  shall  be  valid  and  effective 


and  any  other  payments  out  of  production,  to  be  the  entire 
considered  Tor  an  purposes,  ikrmi  ■«  i ^y;  ■  "^"^^^i",VL' oM^marra  as  thouah  produced  therefrom  under  the  terms  of  this  lease, 
production  of  unitized  minerals  fromjhe  land  to  ^^SS^SSSSS^  aaSs ma  the acSual I  ofroyalties  pursuant  to  this  paragraph  or  of 
The  owner  of  the  reversionary  estate  of  any  tem^  Sanation  of  any  unitWunder 

shut-in  royalties  from  a  well  on  the  unit  shall  fahsfyany  «mgon^term "^^gSggn^ ™w  interest  under  this  lease  including,  without 
which  includes  land  ncrt  coveredby^  jn  |and  covered  by  this  lease  and 

limitation,  any  shut-in  royatty  which  may  become  j^^n£^  release  as  provided  in  paragraph  5  hereof, 

parties  ovming  interests  in  land  not  covered by Jhj 1  tease.  JJfB^U^  ^Teon  for  unitized  minerals  unless  alfawted  eases 

except  that  Lessee  may  not  so  release  ^^S^^^l^iS^  Ss^rraydissolve  any  unit  established  hereunder  by  filingfor 


part 


part  of  the  leased  premises. 

,Lesseemaya,any,^^ 

mmmm 

„  ,  „  ii  notify 

9  Inthe  event  Lessor  c.nsidersthaU^eeha^^^ 
ItoaSbreaSes ^  Shall  be  deemed  an  admission  or  [^esump^on^^es^e  ha^l^to  P» ^J^^as  to  which  there  are  operations 

or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  todefend  m grig : «, ,* JnjojhJ  S^SS^gSlg?  HfKS 

*rJ£_  -T_!r^™j:.«^H  ^  ftimnift  estate  (whether  Lessors  interest  is.ner 


SS&a  bfe»^^^^  bh*i  Spon  each  party  who  executes  ,\  «■«* 

Sgard  toXther  it  is  executed  by  all  those  named  nerein  as  Lessor. 

11  ,f,  while  mis  lease  is  infprce.  at,  or  ferme  expiraton, S^r^ 
well  provisions  of  paragraph  3  hereof,  and  Lessee ^  not  inducting  Xe?Sse  whether  similar  or  dissimilar,  (except  financial)  beyond  the 

deemed  the  same  as  the  drilling  of  a  new  well. 


13  ... 
giving  notice 


ie  same  as  me  uniwiy  ui  «  iiw  ma. 
g,ingnoKe»wS^ 

^Httes  a^d  the  date  sutf  well  iTshut-in  shall  be  when  the  drilling  operations  are  completed. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSORS) 


BY:  MICHAEL  L.  HANNA 
STATE  OF  Texas__  } 


BY:  M1CHAELA  M.  HANNA 


j  ss  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

^ZZZa^SSSiU*  before  me  on  the  j2L  day  of  _/^W^  ■  2008  by  Michael  L.  Hanna  and  Michaela  M. 
Hanna,  husband  and  wife 


m0 


Signature  .  

Notary  Public 

Prints        CttseS/sr       ^ '  ^ 


ADDENDUM 

)  ADDENDUM  IS  ATTACHED. 


0 


1$. 


17. 


18. 


19. 


20. 


21. 


importation  facilities.  P^'"3  ^  in  the  nearesl  field  *  ^'J**  * 

then  prevailing  in  the  same  field  (or  if  there  is  no  such  pnce  her .  preva mg  m  wm  casinghead  gas)  and  all  other  substances 

such  a  prevailing  price)  for  production  of  similar  V%*?g^  from  the  sale  thereof,  computed  at 

covered  hereby,  the  royalty  shall  be  twenty /'^^ 

the  point  of  sale,  less  a  proportionate  part  of  ad )  valorem  have  the  continuing  right  to  purchase  such  production  at 

unaffiliated  third  party  deduct.ons  described ^^^^^  fnTta  »mi  field  (or  if  there  is  no  such  price  then  prevailing  .n 

the  market  value  of  the  products  so  processed.  SirnUariy  ^  oils^ano homer  suosi        "  ,    of  tne     ducts  so  so,d  and 

sold  to  Lessee,  or  an  affiliate  of  herein,  except  for  nona^iated  third-party 

the  proceeds  received  by  Lessee  for  said  products  N^™^S^lly  bear  any  part  of  the  costs  of  production  or  any 

greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates. 
<c)  As  used  herein,  W  means  (,)  a  corporation ^< 

of  the  outstanding  voting  interest  of  Lessee  or  ,nv*^Le^  «en(         of  |he 

o^r/^^^ 

by  the  same  person  or  group  of  persons. 

Shut-in  Roy.,*.  If  at  the  end  of  the  primary  ^JS^^S^ 

therewith  are  capable  of  producing  ^^^^^^^^X^SS^  be  deemed  to  be  producing  in  paying 
shut-in  or  production  therefrom  «  not  being  sold  by r Lessee.  *u*  but  not  frace<j  shall  &  deemed  capable  of  producing 

quantities  for  the  purpose  of  mainta.nmg  this  Lease.  A  we  I  *«^»  ™ Tie°^  ™l  shut.in  or  production  therefrom  is  not  being 
in  paying  quantities.  If  for  a  period  of  ninety  (90)  consecut.ve  days  »  «J m^n  by  this  Lease  on  or  before 

rrXThr;^ 

than  one  single  period  of  up  to  two  (2)  consecutive  years. 

mmmmsm 

surface  rights  associated  with  instruments  other  than  this  lease. 
r^aTeS,^ 

one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

use  all  lis  reasonable  efforts  to  assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  tc ^ul2iJ,; 
lis*  orovided  however  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee  s  sole  expense.  In  the  even  Lessee  is 

Sfng  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the  rights  of  the  holder  thereof. 

inH^nnih,  I         hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with  their  officers, 

E^wmmmm 

mrmmmm 


AM  and  hold  h,m>.«.  the  Lessor  Prt.k«.»  S^'^TSSSSwS  S^v13tf5l^lf ^ 

SSSnIReS  PAKT^  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE, 

22.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply  with  the  City  of 
Fort  Worth  Drilling  Ordinance,  as  amended. 

23  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease,  Lessor  does  hereby  appoint .and 
deStetetsee  Ks  successors  and  assigns,  as  its  atTorneys-in-fact  solely  for  the  limited  purpose  of  a  lowing I  ^»  to^tact 
^rttoS?"  mortgwTor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien  subordination  agreement  or  other  smila  document  for 
p^'S^&^nu-W  on  the  leased  premises  to  Lessee's  interest,  m  this  ^fj^^^Um 
executed  and  recorded  lien  subordination  agreement  or  similar  agreement  when  finalized.  When  Le ssee  has  ™a''»a  its  en 

aSent  *  similar  agreement  with  Lessor's  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shal  in 
^S^^^S^SIZSS^  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  wrth  obtaining  any  such  Hen 
subordination  agreement  or  similar  agreement, 

24  Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice^  Lessor  acknowled iges  that 
S^^StaL^thJamouiit  of  royalty  and  bonus  paid  hereunder,  and  other  terms  negotiated  wrth  Lessee  wrth  respect  to  the 
LeroTtta >  "NegotLed  Terms")  were  obtained  as  a  result  of  negotiations  between  Lessee  and  a  group  known  as  ^  Greater  Lake 
Countrl  Gas  Leasina  Task  Force  {"GLCGLTF"),  which  consisted  of  a  committee  of  unpaid  volunteers,  including  Brad  Shaw.  Carl 
^oS^^^SS,*^^  Nora  Donavan,  Margaret  Hamlin,  Jim  Usher.  Cecilia  Valdez,  Phil  Fox.  ra?  =  a 
Newell  Ginger  Mayronne  Robert  Fife,  Fred  Villarreal  (the  "GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the 
oCSSltF  n  negating  and  obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  *hLens^ 

family  members  predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF  the  GLCGLTF^ 
and  anv  of  GLCGLTF'.  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives,  specifically  including  any 
attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids  and  negotiation  of  lease  terms  (the 
GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations,  losses,  causes  of  action. 

fees  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract,  tort,  statute  or  other  legal  or  equitable  theory  of  recovery 
Sher  known  or  unknown,  which  Lessor  has,  has  had,  or  claims  to  have  against  the  GLCGLTF  Releases,  which  ansa .out of- or relate 
to  (a)  the  Negotiated  Terms,  (b)  the  negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within ithe 
Negotiated  Terms.  Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor  s  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any  statements  or 
representations,  if  any.  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's  decision  to  enter  into  this  Lease 
is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to  have  said  Lease  revrewed  by  counsel  of 
Lessor's  choosing. 


Executed  on  the  date  first  written  above. 


Michael  L.  Hanna  Michaela  M.  Hanna 


